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Foreword

It is clear that EUROLAND is a
reality and spells opportunity.
Financial markets of eleven
countries have successfully made
the shift to the euro. The single
currency’s importance already goes
beyond the 11 members of the
“Eurosystem” and most importantly
the euro zone is a major world
economic area (on equal footing
with the United States).

Obviously, the euro will have a
major effect on all the aspects of
financial activities, it opens the way
to a single financial market, strong
and dynamic, leveraging the
diversity of each country.

As an active partner and having
played a definitive role, Paris is
proud of this result and of those first
successes.

Because of this long-term vision and
the strategic commitment to
European construction, the French
financial industry has been
restructured to face its historical
challenge: the legal environment
has been clarified, market
infrastructures have been
streamlined and integrated, the
asset management industry is ever
more innovative, etc.

All the different financial market
players (i.e., intermediaries,
investors, issuers, corporate
treasurers) will have the same
question: How to benefit from and
to leverage this new European
reality as efficiently as possible?

The French financial community is
convinced that in Paris you will find
a combination of positive factors
answering to this question. On this
platform you will find the people,
the financial infrastructure, the
institutions and the legal
environment providing the best
access to leverage the European
diversity within its unity.

Obviously, from January 2000, the
development of the primary bond
market and the French market
share in the high value payments
area are a very positive
demonstration of those strengths.

You will find four guides, each
focusing on one specific financial
market segment, outlining, in
professional terms, expectations and
responses and demonstrating how
Paris can serve and accompany
your best interest.

Marc VIENOT
Chairman, Paris EUROPLACE
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■ A strong economic growth

■ A true business center, with numerous international
headquarters of commercial and industrial firms

■ A complete openness to foreign investors and strong
presence of foreign financial institutions

■ A liquid and active market for interest-rate products

■ Good opportunities on the Paris Bourse

■ One of the world’s leading asset management
industries

■ A firm commitment in pan-European financial markets

■ An easy and cheap access for issuers, investors
and intermediaries

The 8 reasons why you should choose Paris

as your access point to euro markets
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Paris, your hub 
for euro opportunities

The shift to the euro marked the
final step in the unification of Europe’s
capital markets, giving issuers access
to the world’s largest savings pool
and a broad range of financing vehicles.

The Paris market offers issuers
a very large base of investors.
According to the IMF, France
represents fully 25% of the total
of € 18 trillion (FF 120 trillion)
financial assets held in the euro
area.

French market offers also a wide range
variety of financial instruments,
meeting the needs of both issuers
and investors and including stocks,
bonds and negotiable debt.

■ For stocks, the choice of three different
regulated markets allows issuers the
best choice suited to their needs.

■ Paris is the biggest equity market
of continental Europe in market
capitalization at year end 1999
(€ 1,493 billion). 

■ The announcement in March
2000 by ParisBourseSBF SA of a
merger with the Amsterdam and
Brussels exchanges is a new step
in the implementation of a truly
pan- European market.

■ For bonds, the Paris primary
market is a magnet within Euroland,
with French government bonds
(OATs) sharing European benchmark
status with German Bunds. Paris’s
corporate bond market is number 

one in continental Europe.

■ Paris is also first in Europe
in negotiable debt instruments,
in terms of both total outstandings
and the flow of new issues.

■ Paris offers issuers a broad choice
of hedging instruments, covering
both debt and equities.

The Paris market has greatly simplified
the institutional and regulatory
framework for issuers. Under the act
of the French Parliament implementing
the European Investment Directive,
there are only two kinds of financial
intermediaries needed for a securi-
ties issue: credit institutions and
investment companies.

Moreover, in 1998, the Paris market
introduced the concept of “qualified
investors,” making the requirements
on issuers even easier if securities
are not publicly traded.

Taken together, these measures have
made Paris a particularly attractive
market for foreign issuers,
whether or not domiciled in the
euro area. The evidence is there:

■ Today, there are 170 foreign compa-
nies listed in Paris’s equities market.

■ More than one in four issues in
the primary market for euro debt is
valued in reference to the French
government debt curve.

Foreign corporate issuers such as
Diageo, Ford, Abbey national and
General Electric are familiar names
in the commercial paper market.
General Electric’s financial arm,
GE Capital Corporation (GECC),
has centralized its European treasury
operations and the totality of its
short-term debt issue book in France.
Its €15 billion commercial paper
program is registered in France,
making GECC number 1 in issuance
programs in the French market.

Introduction
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A high savings rate

The French savings rate, at roughly
15% of disposable income, is the
highest in the euro area.

I - A large investor base

France represents almost a
quarter of the euro-area total
financial assets

Investors throughout the euro area
(counting all investors apart from
financial institutions) hold financial
assets (bank deposits, mutual funds,
equities and bonds, life insurance
and pension funds) worth € 18,000
billion, according to the IMF. Some
81% are in domestic assets.

French financial assets amount to
nearly € 4,500 billion (25% of the
total asset financial assets in euro
area).

HOUSEHOLD SAVING RATES

PERCENTAGE OF DISPOSABLE INCOME

Country 1995 1999

USA 5.6 3.7

Japan 13.7 13.5

Germany 11.4 11.0

France 16.0 15.5

Italy 14.5 11.2

UK 10.5 6.6

Source: OECD, 2000

FINANCIAL ASSETS IN THE EURO-AREA

Country As a % Assets % of assets 
of Euro-Area (€ bn) held domestically

Belgium 4.3 787 62

France 24.8 4,471 87

Germany 32.5 5,861 85

Italy 9.5 1,710 85

Netherlands 6.6 1,202 74

Spain 6.3 1,143 90

Source: OECD, AFG-ASFFI, 1999
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A wide investor base

French insurance companies and
retirement funds are the prime
investors. Together, they manage
over € 630 billions in investments.

Then come collective investments
with a total amount of € 706 billion
(FF 4,631 billion).

The French collective investment
industry is one of Europe’s largest.

Paris has a long tradition of
openness to foreign investors

International institutional investors
are taking ever greater stakes on
the French market. Foreign investors
already represent 36% of the
capitalization of the French equity
market and 40% of transaction
volumes. They hold 25% of tradable
public debt and account for 40%
of open positions on the French
fixed income derivatives market.

Pension funds are on the way

Currently, financial assets of
pension funds represent less than
6% of GDP in France compared
with 75% in UK, 33% in Sweden,
90% in the Netherlands and 45% in
Ireland. However, funds managed
under life insurance policies, the
leading savings vehicle in France,
represents € 640 billion, or 40%
of France’s GDP.

The French government has
announced that it will introduce
a bill this year creating long-term
corporate retirement savings plans.

FRENCH UCITS RANKING

(IN EUROPE)

Rank 1999

All UCITS 1

Equity Funds 3

Balanced funds 1

Money-market funds 1

Bond and income funds 3
Source: AFG, 1999

Retail investors play a major role on
the French market. The Paris equity
markets distinguish themselves from
other European markets by their
very high level of individual investor
participation: near 11% of the total
market capitalization is in the hands
of more than 5 million individual
investors. Retail investors are also
actively involved in the bond
market.
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EQUITY MARKETS

A dynamic primary market

In 1999, 78 new companies were
listed on the Paris Bourse. The
13 new additions to the “Premier
Marché,” including 7 transfers,
permitted a total of € 5.9 billion
in new capital to be raised.

There have been some 380 new
listings since 1991, while the
privatization of France’s largest and
most prestigious companies has
raised some FF 300 billion since
1987.

Yet there is still room for growth:
the estimates are that close to
3,000 companies meet
the conditions for listing.

Market diversity

969 French companies were listed
on the Paris Bourse as of end-1999.

They totalled € 1,493 billion
(FF 9.8 trillion) in market capitalization
at end 1999, compared with
€ 824 billion one year earlier.

The great number of issuers present
on the Paris Bourse means:

■ A high level of activity in the
various sectors and therefore the
presence of qualified analysts in
each sector. This guarantees the
most accurate evaluation possible
for the share.

■ A vast range of type, size and age
of companies listed. This gives
coverage of every level of
capitalization and every area of the
market.

II - French 
financial markets

IPOS ON THE PARIS BOURSE

Source: ParisBourseSBF SA

Source: ParisBourseSBF SA, € billion

RAISED CAPITAL

IN THE PARIS BOURSE

Total : 26 59 68 129 78

■ Nouveau Marché
■ Second Marché
■ Premier Marché
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– The equity market segments

■ The “Premier Marché” admits
large companies based in France
and various foreign countries. It
includes primarily the shares of
French and international blue chips.
Candidates for market entry must
meet selective quantitative and
qualitative criteria for admission.

■ The “Second Marché”, Paris’s
original mid-caps market, created
in 1983, saw 33 IPOs in 1999 - for
a total of € 415 million of capital
raised - adding new market
capitalization of about € 2.7 billion.
The companies listed are often
large family-owned firms, which
seek to finance their expansion and
reach critical size. Listing on the
“Second Marché” is more flexible.
Since its creation, about € 6 billion
have been raised on the “Second
Marché”.

■ The “Nouveau Marché”, founded
in March 1996, is designed
especially to provide financing for
small companies with high-growth
potential.

The “Nouveau Marché” offers
candidates more flexible listing
requirements, but tighter disclosure
regulations, than the two other
regulated markets.

It is a member of the EURO.NM
network which brings together
markets for the Neuer Markt from
Frankfurt, EURO.NM Belgium in
Brussels, EURO.NM Amsterdam
and since 1999, the Nuovo Mercato
in Milan. Similar organizations
in other European countries could
soon join in the EURO.NM network.

The “Nouveau Marché” is linked
though proprietary gateways
to the new markets of Amsterdam
and Brussels, offering their respective
members to access these 3 markets
without any additional costs.

Since the creation of the “Nouveau
Marché”, the companies listed have
raised a total of € 1,744 billion.

– Cross listings

1998 saw a further dozen foreign
companies come to Paris either for
IPOs, dual listings or secondary
listings.

178 companies are simultaneously
listed on Paris Bourse and the
world’s other leading markets.

On March 20, 2000, ParisBourseSBF

SA has announced an agreement to
create a merger with the Amsterdam
and Brussels exchanges. According
to its promoters, the new entity,
named EURONEXT, will be the dri-
ver of the consolidation process for
European exchanges. EURONEXT
will provide investors, issuers and
intermediaries with a complete
range of services from listing and
trading in equities, bonds and deri-
vatives to netting, clearing, settle-
ment and custody. EURONEXT is
the largest exchange in the euro
zone, with market capitalization of
€ 2,380 billion and over 1,300
companies listed. It is also the lar-
gest index and equities derivatives
market, with more than 230 million
contracts traded in 1999.

Birth of the first European
Exchange
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Perhaps most promi-
nent among the recent
entrants has been
Equant, a telecommu-
nications company spe-
cializing in data trans-
mission, which raised
FF 4.8 billion (€ 730
million) in shareholder
equity from its simulta-
neous float in New York
and on the Paris Big
Board.

Equant insists on
double listing. In North
America, the choice of
the New York Stock
Exchange is self-evident
given its size and dyna-
mic market. But in
Europe, Amsterdam,
London or Frankfort
could also have been
chosen. So, why Paris?

There are 5 good rea-
sons.

1. Equant wants access
to Euroland. “France
has clearly made the
choice to be part, parti-
cularly in contrast to the
U.K”.

2. The group also wants
to deal with a broad
spectrum of international
investors. As it so hap-
pens, these investors are
especially present on the
French market, where
they hold more than a
third of Paris’ market
capitalization.

Similarly, more than
30% of the players on
the market are subsi-
diaries of international
establishments. 25% of
the companies listed on
the official market are
not French.

3. Equant also had
demanding require-
ments concerning the
quality of the listing
markets’ IT systems.

Due to its line of busi-
ness, the company was
well set to appraise these
systems. For the last
twelve years, the Paris
Bourse has demonstra-
ted its capabilities. Its
trading system has
already been sold to

eighteen world financial
centers, from Toronto to
Lisbon via Brussels and
Sao Paolo. Moreover, a
study by Elkins McSherry
published by Institutional
Investor designs the
French system as the
least expensive and the
most liquid in the world.

4. Equant has appre-
ciated the services the
chain of players contri-
buted during the whole
IPO procedure, and
particularly the service
provided by Sicovam
SA, which opened a
special shareholder
identification service.

5. Finally, there is an
excellent argument in
favor of Paris. Investors
there are very partial to
telecom stocks, but these
stocks had previously been
poorly represented. Equant
had no difficulty in im-
mediately hoisting itself
to the number two stock
listed in this sector,
behind France Telecom.

The Five Reasons

why Equant chose Paris
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– Euro DRs

Euro Depositary receipts (EuroDRs)
are another new dimension added
to the market through an innovation
of ParisBourseSBF SA the business
company which runs the French
capital markets, and Citibank.

A separate, regulated market
segment, the EuroDR MarketTM has
been opened since january, 1999.
It will trade in euros and settle
through Sicovam SA. The EuroDR
MarketTM enables companies outside
the euro zone to both access
significant new capital and expand
their investor base.

Institutional and individual investors
alike have an opportunity to invest
in non-European companies
through this regulated market.

Criteria to be met and steps
to be taken for a listing
on the ParisBourseSBF SA

Listing criteria are determined
by ParisBourseSBF SA and are
available in its rule book and
instruction guide. ParisBourseSBF SA
approval is subject only to the veto
right of the Commission des
Opérations de Bourse (COB), the
French regulator. The principal
document that must be filed with
the COB is the listing prospectus.

There are, however, exceptions to
this requirement. For example,
European companies which have
been listed on a regulated market
for more than three years and
which supply French investors with a
documentation including their most
recent listing prospectus approved
by their home country Authorities
(together with a summary in
French), are exempted from
producing a listing prospectus. Such
an exception is granted only if there
are no new share issues.

On the other hand, a company
applying for initial listing on the
“Premier Marché” must file its annual
financial statements for the three
preceding fiscal years (two fiscal
years for the Second Marché). In
both cases, the statement from the
two previous years must be certified
by statutory auditors.

Admission to the “Premier Marché”
usually requires a free float
representing at least 25% of the
candidate company’s issued capital,
while the figure is 10% for the
“Second Marché”. For a listing on
the “Nouveau Marché”, there is no
minimum requirement concerning
the track record in terms of
revenues, no fits on market
capitalization.

However the quantitative criteria for
a listing are the following:
shareholder’s equity prior to listing
equals to € 1.5 million; market
value of public shares at IPO equals
to € 5 million; 50% of the issuing
volume constituted by a capital
increase fix float representing at
least 20% of the issued capital.
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ParisBourseSBF SA may waive any
of these requirements, notably when
a company is already listed on a
regulated market in another
country, or has been incorporated
recently, or has an initial free float
that is sufficient to ensure a liquid
secondary market. The extensive
experience of the listing department
of ParisBourseSBF SA is available to
companies at all stages of the listing
process and throughout their tenure
as listed companies.

Listing applications are reviewed
and evaluated by a team of financial
analysts at ParisBourseSBF SA. Another
team coordinates modifications
to listing data as corporate events

occur and keeps the market place
informed.

Companies seeking a listing must
file an application with
ParisBourseSBF SA, with the COB,
and with Sicovam SA, the French
central depository. The financial
intermediary, sponsoring the listing,
will usually monitor the application.

Besides a prospectus, when one is
required, and a French translation
of the applicant’s articles of
incorporation, the application file
submitted to ParisBourseSBF SA
comprises mainly already existing
documents, which may be in
English.

All applications should
include:

• A letter in which the
issuer applies for admis-
sion of its securities and
agrees to comply with
ParisBourseSBF SA’s dis-
closure requirements.

• When appropriate, a
draft prospectus (or
equivalent document)
prepared in accordan-
ce with COB regula-
tions and instructions; a
copy of the applicant’s
articles of incorpora-

tion, with all amend-
ments; a copy of the
applicant’s statutory
and consolidated finan-
cial statements.

• The minutes of the
shareholder’s general
meetings. - A copy of
the draft notice must be
inserted in the BALO (or
French Official Bulletin
of Obligatory Legal
Announcements).

• For companies alrea-
dy listed on a regulated
market in another

country and applying
for a secondary listing
in Paris, a certificate of
listing drawn up by the
competent authority of
that market. Timetable
and listing procedure.

The timetable for
admission and listing
will depend on the
underlying procedure
chosen by the issuer
(initial public offering,
listing in the framework
of a Stock Exchange,
secondary listing, etc.).

Applications for listing on the Premier Marché,

the Second Marché and the Nouveau Marché
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Although the final timetable is set
by the issuer and its advisors,
it is recommended that
ParisBourseSBF SA’s listing department
should be associated with the
development of the initial agenda.

Listing becomes effective when
ParisBourseSBF SA disseminates
an admission notice. The notice
is released once ParisBourseSBF SA
has been notified by the COB of
its approval (non-opposition).
If a prospectus is required,
the admission notice is disseminated
when the COB grants its visa approving
the prospectus. The COB will
usually take up to three months
to review an IPO file and no more
than two weeks for a secondary
offering file. The length of the review
period, however, will depend on
the extent to which the company’s
advisors have adhered to the COB’s
information requirements in preparing
the prospectus.

Admission decisions are made
by the Board of Directors of
ParisBourseSBF SA, and in certain
cases by delegation its Chairman
and CEO. The Board of Directors
meets once a month, usually at the
end of each month.

The admission request submitted to
ParisBourseSBF SA’s listing department
is presented to the Board of Directors
once all documents have been filed.

ParisBourseSBF SA’s listing department
begins reviewing the admission file
on the basis of documents available
in English such as annual reports,
articles of incorporation, or the draft
prospectus. The listing department
will usually take no more than three

weeks to review the file, but again
the length of the review period will
depend on how quickly preparation
of the file is completed. Depending
on the type of procedure chosen,
listing can be achieved within a
minimum period of one to two
months after preliminary filings with
the COB and ParisBourseSBF SA.

The total cost of listing varies,
depending on the type of underlying
transaction (IPO, acquisition,
secondary listing, etc.) and on the
marketing approach chosen by the
issuer.

The document required by the COB
for public information should also
be taken into account.

Depending on the type of document
submitted to the COB, whether a
full prospectus, the translation of an
existing prospectus, a simplified
prospectus, or a file summary and
on the complexity of the chosen
listing procedure, the price will vary,
ranging from around € 10,000 for
a file summary in the framework of
a secondary listing.

The preparation and execution
of a complex transaction may entail
significant legal investment banking
and auditor’s fees. A rough
minimum estimate for the cost
linked to a secondary listing and
meeting minimum legal
requirements would be around
€ 40,000. It is not possible to
estimate a maximum cost, as fees
charged by advisors vary and are
usually negotiable.
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The annual cost of maintaining a
listing can vary widely, depending in
particular on each company’s share
marketing policy and investor
relations strategy and the type of
services provided by financial
intermediaries.

For any transaction (IPO, issuing,
acquisition…), fees charged by the
COB are 0.05°/°° (0.20°/°° for the
“Premier Marché”) of the total
amount of the transaction.

An annual fee charged by
ParisBourseSBF SA for maintaining a
listing is a flat commission. This fee
gives listed companies access to the
full range of investor relations
services provided by
ParisBourseSBF SA, at no additional
cost for companies incorporated
outside France. ParisBourseSBF SA,
does not charge for subsequent
corporate events nor for the
admission to listing of newly issued
shares.

Other marginal costs include the
translation into French of the full
annual report or of an abridged
version, the publication in a French
financial newspaper of information
on annual and half-year results,
respect of requirements for regular
disclosure to ParisBourseSBF SA,
the COB, and shareholders.

The Paris Bourse equity
index family

The Paris Bourse equity index family
includes the CAC 40, the SBF 80,
the SBF 120, for blue chips and
midcaps, the SBF 250 representing
the whole list, the MIDCAC and the
Second Marché indices for mid and
small caps, the Nouveau Marché
index for growth stocks.

ParisBourseSBF SA disseminates sector
indices to meet the specialized
needs of investment managers
looking for a more detailed
analysis. Component stocks of the
SBF 250 are thus broken down into
18 distinct sectors indices. In 1998,
ParisBourseSBF SA also launched the
SBF-FCI index tracking convertible
bonds.

A major new development came in
1998 with the launch of the STOXX
family of pan-European indices,
jointly developed by ParisBourseSBF SA,
Deutsche Börse, the Swiss Stock
Exchange and Dow Jones
& Company.

These include two compact indexes,
the Dow Jones STOXX® 50, made
up of 50 leading stocks from the
European Union and the Dow Jones
Euro STOXX® 50, representing
50 leading stocks from the euro zone.

There are also three broader
indices: Dow Jones STOXXSM index
(Europe), Dow Jones STOXXSM index
(Euro zone) and Dow Jones STOXXSM

index (Europe excluding the United
Kingdom).
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Representative and diversified,
these indices are a reliable and
transparent means of tracking
overall trends on European markets.

French indices, like the American
SP500, may contain shares from
foreign companies listed on the
French stock market. For example,
ST Microelectronics, a Franco-Italian
company incorporated in the
Netherlands, was first included in
the SBF 120, then in the CAC 40.

Market Liquidity

In 1999, trading on the Paris Bourse
climbed by 31%* in value -
compared to 17.7%* for London
and 4%* for Frankfurt. The number
of trades soared to 232,000 per
day (180,000 in 1997), worth
€ 2.83 billion (FF 18.5 billion in 1999
compared to 13.5 billion in 1998).

French and foreign securities are
broken down into listing groups on
the basis of their level of liquidity.
Each group has its own rules in
terms of trading hours, allowable
price ranges, time limits for
reservation and suspense limits.

■ High – and medium-liquidity
shares – those for which there is a
significant number of trades – are
quoted continuously from 9.00 A.M.
(since Sept. 20, 1999) to 5.35 P.M.,
and are included in continuous lists
A and B, respectively.

■ Although order books for less-
liquid shares on the Premier and
Second Marché are opened
continuously, prices are fixed twice
daily, at 11.30 A.M. and 4.00 P.M.
(Fixing A).

■ Fixing B is limited the once-a-day
matching (at 3.00 P.M.) of over-the-
counter trades on the Marché Libre,
an unregulated market.

■ Stocks listed on the Nouveau
Marché can be traded on a fixing
basis, at 10.30 A.M. and at 4.30 P.M.,
or on a continuous basis, from
10.30 A.M. to 4.35 P.M., depending
on their liquidity.

– Market making contracts
(Contrats d’animation)

ParisBourseSBF SA has set up a system
to enhance the liquidity of certain
equities, using special market
making agreements (contrats
d’animation).

The market making contracts are
bi-lateral agreements between
ParisBourseSBF SA and the market
making member who, in return for
particular advantages, is committed
to handle buy and sell orders for
certain shares within a limited price
bandwidth.

– Liquidity Contracts 
(Contrats de liquidité)

The “contrat de liquidité” is an
agreement between a listed
company and a brocker in order
to provide greater distribution
of a stock’s float and facilitate
its trading.

* On TSV : Trading System View
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For this purpose, the broker, one or
several shareholders of the company
and/or company management,
form a pool (groupement de
liquidité), to which each participant
contributes shares or cash/cash
equivalents in proportion to his level
of participation.

The broker commits himself to at
least one quotation of the stock
each day, and will usually have
signed a market making agreement
(contrat d’animation) with
ParisBourseSBF SA.

– The specific case of the “Nouveau
Marché”: a dual trading system

The Nouveau Marché has established
a market making. Each share listed
must have a minimum one market
maker. Market makers are
committed to handle buy and sell
orders for a defined quantity of
shares, within a defined maximum
spread. They must be present within
the order book by displaying their
prices on the electronic quotes
display system.

CORPORATE BOND MARKETS

Market activity

In 1999, the French corporate bond
sector market set new records,
with a total of 171 issues for a
value of € 30 billion (€ 197 billion)
as opposed to € 14.2 billion
(FF 93 billion) in 1998. Paris is
Number 1 in Europe’s corporate
bond sector with 40% of Euroland’s
€ 246 billion in corporate
outstandings. This is nearly double
that of Germany.

Present and future growth in the
French private-sector bond market
reflects a fundamental change
in the corporate approach
to financing. While the clear
dominance of bank lending, resting
on the tradition of wide syndication
within the national banking sector
long limited access to the bond
market, factors such as Cooke ratio
constraints, pressures on profitability
and changing attitudes are gradually
putting a cap on bank’s corporate
lending.

CORPORATE BONDS IN EUROPE

ISSUES

Source: BIS, 1999

CORPORATE BONDS IN EUROPE

OUTSTANDING DEBT

Source: BIS, 1999
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On the other hand, with the advent
of the euro, interest rates have
converged at low levels, currency
risks within the euro zone have
disappeared and monetary and
budget policies have been
harmonized. Over time, low returns
obtained on traditional debt
instruments and the absence of
currency gains are going to prove
unsatisfactory to investors and find
managers who will have to make
trade-off: acceptance of higher
credit risks in return for better
performance.

THE TEN FIRST CORPORATE-ISSUERS,

(JANUARY-MAY 1999)

AMOUNT RATING

Ing C Olivetti & SpA 9,250 –

General Electric Co 8,415 Aa3/AAA

Repsol SA 6,650 Aa3/AA–

Mannesmann AG 6,500 A1/A+

Vivendi 4,500 BBB+

British American Tobacco plc 3,950 –

Fiat SpA 2,825 –

Carrefour SA 2,110 Aa3/AA

Alcatel 1,855 –

AXA 1,500 –

Source: CDC, in € million, 1999

This will open the doors of the debt
market for issuers with ratings below
the A-levels, a non-traditional
market in Europe.

Since the beginning of 1999,
France has regained its position as
European leader in the convertible
bond market. Names such as Axa,
Artémis, Moulinex, Bouygues,

Promodès and Vivendi beckon
French and international investors
for high-grade Euro-denominated
convertible paper.

French private-sector interest-bearing
securities, already Europe’s largest,
offers the most promising possibility
for investors seeking this type of
paper in Euroland.
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Issuance of debt instruments

Access to issuance of interest rate
instruments on the Paris financial
markets has been greatly simplified
by new French legislation on calls
on public savings and the
disappearance of the franc and
eurofranc zones.

The COB and ParisBourseSBF SA
have issued, since April 1999,
new streamlined procedures and
a new price schedule.

The € 1.7 billion con-
vertible bond issue
launched in January
1999 by Vivendi is an
example of the creativi-
ty of the Paris market-
place.

The issue was structured
as a new convertible

bond product, the
“Oceane” which offers
the issuer the possibility
to exchange bonds
against new shares, as
with classic conver-
tibles, or against exis-
ting shares. The prima-
ry interest is to have the
option to avoid share

dilution by using exis-
ting shares. Oceane
bonds also offer flexibi-
lity to the investor, as
the “all or nothing” rule
does not apply, giving
the investor the oppor-
tunity to elect for a par-
tial package of new or
existing shares.

Another Innovation:

– A new “mortgage bond market”

French bond market dynamism
is reflected by the growth of new
market segments.

After the reform of the legislation
governing mortgage bond market,
the first French mortgage bonds were
issued at the beginning of October
1999. At that time, ParisBourseSBF SA
created a new market compartment
reserved for all European mortgage
bonds, the first specific market of its
kind in Europe.

the OCEANE

Recent innovations

Paris stands out for its innovative
capacities in debt issues.

Thus, the Caisse Centrale du Crédit
Immobilier de France made the first
index-linked bond issue on Eonia
just a few days after the official
creation of the euro zone’s new
money market reference index.
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– Admissions procedures

For issues which do not call on
public savings and thus destined
only for “qualified” or “restricted
circles” of investors (“cercle
restreint”), admission to the
regulated market requires primarily
the publication of a prospectus,
which may be in English,
and a simple summary in French.

Requests for admission to a regulated
market are subject to approval of
the COB, which ensure that all
required information has been duly
provided to investors before the
listing is carried out. The board of
directors of ParisBourseSBF SA also
validates the admission to listing on
the Paris market of any new issuer.

The issuer must also publish an
announcement in the official French
legal announcements journal known
as the BALO.

Listing becomes effective when
ParisBourseSBF SA disseminates
an admission notice.

Sicovam SA processes, free of
charge for issuers, the admission of
bonds to its system, which enables
the settlement of transactions
completed on the markets of the
ParisBourseSBF SA.

– Timetable for processing a request
for listing

ParisBourseSBF SA and the COB can
process any type of request in less
than three weeks when all required
documents are in order. The length
of the review period will depend on
the extent to which the company’s

advisors have satisfied the COB’s
information requirements in
preparing the prospectus.

At ParisBourseSBF SA, relations with
potential issuers are handled by an
English speaking team which can
provide help at any moment.

– Costs associated with an initial
listing on ParisBourseSBF SA

The COB and ParisBourseSBF SA
commissions schedule is as follows:

■ The COB commission is 0.05°/°°(0.20°/°° for the “Premier Marché”)
of the nominal value of the issue
and has now has a ceiling
of € 100,000 of nominal, meaning
a maximum commission of € 5000.

■ The ParisBourseSBF SA commission
is € 800 (FF 5,247) per line
admitted. An exception is made for
warrants on foreign equities and on
foreign indices (excluding currencies
and interest rate instruments) for
which the commission is € 400 per
line admitted.

– Ongoing disclosure requirements
and costs

Disclosure requirements are laid
down by the COB and are similar
to those of other regulated markets.
No fee is charged by the COB.

The annual ParisBourseSBF SA
subscription fee is € 462 (FF 3,030),
except for warrants on foreign
equities and on foreign indices
(excluding currencies and interest
rate instruments) for which the
commission is € 231 (FF 1,515)
per line admitted.
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– Mutual recognition

In accordance with the EC directive
of March 1980, the procedure
of mutual recognition can apply
to issuers listed on a regulated
market of the European Union.

– Individual cases

Since July 2, 1998, issues from
OECD member nations as well
as those from public supranational
organizations of which France is
a part, are dispensed to publish
a prospectus.

Benchmark and Risk Coverage
Products

– Benchmarking the interest-rate
curve

French and German Treasury issues
are the benchmarks against which
debt issues are evaluated in the
euro market. Today, French
government securities are mostly
used as benchmark for the 2,
5 and 7 year maturities. On the
longer term of the curve (10 years
and above), French and German
securities are both used as
benchmarks.

– A complete range of risk coverage
products

The French interest rate futures
and options market is the only
market to provide a full range of
multi-issuer contracts covering every
meaningful point of liquidity focus
on the euro yield curve, from
3 months to 30 years: the 3-month
Euribor, the 2-year E-Note, the Euro
5 year, the Euro Notional (10 years)
and the 30-year E-bond contracts.
It also offers options on the 3-month,
5-year and 10-year futures.

The Euro Notional (10 years) has
recently reduced its coupon to 3.5%,
thus focussing the contract on the
longer end of target segments and
positioning the contract on the most
liquid point of the yield curve.
In addition, since June 1999 the Euro
Notional is based both on German
and French underlying issues, these
countries representing 42% of total
sovereign debt in the euro zone.

The Euro 5-year is also a bi-issuer
contract (France and Germany);
and so is the 2-year E-Note which
started trading in January 1999.
The 30-year E-bond comprises
Dutch sovereign issues as well as
French and German ones in its
delivery pool, whereas the Euro All
Sovereigns, as indicated by its
name, covers sovereign debts of all
euro zone countries.
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MONEY MARKETS

Market activity

At the end of 1999, there were
some € 436.4 billion outstanding
in the Paris negotiable short term
products. Highly efficient, and
Europe’s largest, it is the most active
European market for liquid debt.

THE GROWTH

OF PRIVATE SECURITY IN 1999

■ Treasury bonds
■ Private securities

NEGOTIABLE DEBT INSTRUMENTS (TCNs)

1999

outstanding
Dec 31, 1999

BTF 34.0

BTAN 154.0

Treasury bonds 188.0

Certificates of Deposit (CD) 132.3

Commercial Paper (CP) 55.2

Medium-term notes (MTN) 60.9

Private securities 248.4

TOTAL 436.4

Source: Banque de France, France Trésor

Since the end of 1999, there has
been a marked regain in interest
in the Euro Notional futures
contract, and an excellent level of
liquidity, clearly reversing the earlier
slump in this market. More than
170,000 contracts have been
traded on an average day during
the first two months of 2000,
with over 150,000 open interest
positions at the end of February.

EURO NOTIONAL VOLUME

Source: ParisBourseSBF SA, Feb 2000

Volume (in number of contracts)
■ Open Interest contracts

IN 2000
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The most actively traded securities
are short-term discount T-bills with
maturities of less than one year.
Bank certificates of deposit,
commercial paper and medium-
term notes (BMTN), are also longely
traded.

Euribor (Euro Interbank Offered
Rate) is placed under the aegis of
the FBE and the ACI. It is the
arithmetic average of rates quoted
by a panel of 57 reference
European banks, including
10 French banks, with the highest
volumes of business in the
euro-zone money markets.

Criteria for debt issuance

Issuance characteristics of
Negotiable Debt securities can be
summarized as follows:

Currency of issue: Negotiable
debt securities may be issued in any
currency. Thus, it is possible to issue
paper on the Paris market in euros,
sterling, dollars, or yen; and not be
put at a disadvantage by any
regulation for the choice of currency.

Index linkage: This is an option left
open to the issuer, but one which
the French authorities favor, having
innovated on the sovereign bond
market with a new index-linked
issue in September 1998. The
French authorities plan to continue
with issues of index-linked bonds
(OATi is the only index linked bond
in the euro zone), aiming at
creating a new benchmark category

for bond issuance. This option is
essentially without restriction, since
prior notification to the Banque de
France is required only in the rare
events of a linkage to other than
interbank money market or bond
market rates.

Minimum denomination:
The denomination of the security
is fixed at the counter-value of one
million francs (€ 152,449 ). This is
in line with current market practices,
in order to favor a homogeneous
and liquid market.

Issuing requirements:
Commercial paper may be issued
by joint-stock companies (or
equivalent legal forms for
companies whose registered offices
are not in France) that have been in
existence for two or more years (or
guaranteed by entities meeting this
requirement) with paid-up capital of
€ 228,673 (FF 1.5 million) or
more; by investment companies
based in France or abroad; by
SNCs (collective investment
companies). Negotiable medium-
term notes may be issued by entities
that are entitled to issue CDs or
commercial paper.

Repurchase and early redemption:
Issuers are free to repurchase and
to cancel the negotiable debt
securities they issue. In the case of
repurchase only, notifications to the
Banque de France have to be filed
monthly; in the case of cancellation
of repurchased securities, notifications
have to be filed weekly.
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Domiciliation: Issuers of negotiable
debt securities have to domicile their
securities with a credit institution
authorized by the French authorities
or a French branch of a credit
institution registered in a member
state of the European Union on
a European passport (freedom
of establishment); an investment firm
authorized by the French authorities
or a French branch of an investment
firm registered in a member state
of the European Union (investment
firms benefiting from what has
become known as the “European
passport:” freedom of establishment
granted to other EU-domiciled
institutions and firms, also applying
to credit institutions, as noted
above);

Delivery and settlement:
Negotiable debt securities may be
deposited with SICOVAM SA in Paris
and handled via the RGV settlement
system.

A specific module of the RGV system
provides issuers and domiciling
institutions with all the flexibility they
need for handling such instruments,
including the possibility of pre-
reserving a batch of ISIN codes;
tap issues; tap placements with
immediate finalities; possibility
of managing issuance and placement
with a single instruction; same-day
funds; placement on international
markets.

Disclosure requirements:
Issuers have to prepare a brief and
summary financial disclosure
document presenting business
activities, financial situation and
their issue program, to be filed with
the Banque de France. These
requirements are patterned after
commercial paper disclosure
requirements in the USA, and are
equally flexible if not more so.

If it is a CD issue program,
or a commercial paper or MTN
program, and the issue has been
rated by a rating agency (the French
subsidiaries of Fitch-IBCA, Moody’s,
or Standard & Poor’s), the
document is to be made available
to the COB as well. This amounts
essentially to a simple reporting
requirement, and the features of
flexibility noted above are equally
present in these cases.

Market supervision: The Banque
de France ensures the smooth
operation of the negotiable debt
security market for all three
categories: CDs, Commercial Paper,
and MTNs. This also involves
ensuring a high degree of
transparency of the markets by
means of publishing weekly
summaries of market activity.
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The “Financial Activity
Modernization Act” (loi MAF)

The adoption into French law of the
Investment Services Directive (ISD)
through the passage of the loi MAF
on July 2, 1996 simplified market
access for issuers and investors.

Today, the law has reduced the
number of categories to two types
of investment service providers:

– credit establishments (banks,
savings and loans, etc.);

– investment companies.

These two categories may carry out
the market operations they choose:
order taking and sending, execution
of orders, portfolio management,
private placement, primary market
securities issues, subject to COB
approval (for portfolio managers),
and to CMF and CECEI approval.
Certified market intermediaries must
become members of the markets on
which they operate if they are
regulated markets. In order to do
so, they must meet certain criteria
concerning operational methods,
security, listing of securities and
dissemination of information.

The Commission des Opérations de
Bourse (COB), the French securities
commission, the equivalent
U.S. Securities and Exchange
Commission (SEC) and the oldest
of its kind in Europe (setting-up in
1967), is the independent statutory
agency which ensures the proper

functionning of financial markets
and protects investor saving. It
regulates and verifies the disclosure
of information by listed companies,
oversees fund management,
provides information to investors,
oversees market operations
(including derivatives markets) and
investigates complaints, with the
possibility of imposing sanctions.

The Credit Institutions and Investment
Firms Committee (CECEI) grants
accreditation to credit institutions
and investment companies. It
ensures that a financial institution
operating in France:

– has a registered office in France,
with minimum personnel and the
appropriate legal form;

– has sufficient initial capital and
identifies its direct and indirect
shareholders;

– has an approved program of
operations for each service it plans
to provide;

– prepares and maintains a list of
investment services providers doing
business in France and/or in other
member states of the EU, showing
the activities performed.

The CECEI can revoke the
authorization of a financial
institution if it no longer fulfils the
conditions of its authorization, has
not made use of its authorization for
12 months or has ceased to carry
out business for six months or more.

III - A Simple and Coherent 
Regulatory Environment
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The CECEI also authorizes any
investor (or investors acting
together) to acquire or to loose
controlling interest or minority
interest in banks or financial
institutions (beyond or under a
tenth, a fifth or a third of the
righting votes).

The newly created the Conseil des
Marchés Financiers (CMF- the
Financial Markets Council), the
professional authority, supervises all
financial market activities, including
takeover bids. It grants licenses to
investment firms, including all
ParisBourseSBF SA members. It is
known for its speed in exercising its
functions, whether in taking specific
actions or in issuing and updating
rules and regulations to adapt to
market needs.

Legal recognition 
of “qualified investors”

Since the beginning of the 1990s,
the growing institutionalization of
the Paris financial market and the
authorities’ desire to boost its
competitiveness have highlighted
the need to update the notion of
public offerings of securities and
to create a legal framework
for financial operations aimed
at professional investors.

The law, dated in July 1998,
provides the following definition
of public offerings of securities:

– the listing of a financial instrument
(equities, bonds, depositary receipts
or voting certificates, bills, warrants,
etc.) on a regulated market;

– the issue or sale of financial
instruments to the public, with the
use of advertising or canvassing,
or through credit institutions
or investment services companies.

Following new rules enforced by
the COB (adopted by the FESCO),
banks or investment services
companies participating in public
offerings are obliged to verify that
any piece of information then
published is unbiased, true and
equally provided to all investors.

Issuing or selling securities to “qualified
investors” is not considered a public
offering provided these investors are
acting on their own account.

Neither is there a public offering
if the issue or sale is made to a
“close circle of investors”. A “close
circle of investors” comprises
persons, other than “qualified
investors”, having” professional or
family relationship with the issuer’s
management”. It is deemed to exist
if the number of its members is less
than a threshold of 100 persons
(Decree of October 1, 1998).

“Qualified investors” are mainly
banks and other financial
institutions, investment companies,
insurance companies, venture
capital firms and commercial
enterprises with a balance sheet of
over one billion francs. A list of the
“qualified investors” is given by the
aforementioned Decree.

Such an issuer is not obliged to
publish any prospectus approved by
the COB. The offerer just has to provide
information to “qualified investors”
(or to the members of a “close circle
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of investors”) concerning rules
applying to “private issuings”.

Disclosure requirements
for publicly traded companies

Those companies making a public
call for funds are obliged to provide
various information.

Ongoing requirements: Any
publicly traded company is obliged
to bring to the attention of its
shareholders any event that is likely
to have an impact on the share
price, or the position and rights of
any bearers of financial instruments.

Any publicly traded company must
thus publish and make known to the
public such price sensitive
information new facts via a

communiqué published in at least
one business and financial daily
newspaper with national readership.

Publication of such information may
be delayed if it may damage the
legitimate interests of the company,
or in such a case, if confidentiality
must be preserved.

Periodical information: Any
publicly traded company must respect
the annual deadlines for financial
communications, which essentially
involves the publication of accounts
in the “BALO” (“Bulletin des
Annonces légales obligatoires”) and
the calling of the general meetings.

These are the legal obligations
which the COB enforces. These
publications must be forwarded
in advance to the COB.

DISCLOSURE DEADLINES FOR A COMPANY CLOSING 

ITS ACCOUNTS AT 31/12

15/02 Publish sales/turnover Quarter 4 year n-1

30/04 Provisional accounts Year n-1

15/05 Publish sales/turnover Quarter 1 year n

31/05 Notice calling the Annual General Meeting

30/06 Holding the Annual General Meeting

15/08 Final accounts Publish sales/turnover Year n-1 Quarter 2 year n

31/10 Report on half-year activity Year n

15/11 Quarterly sales/turnover Quarter 3 year n

Among other disclosure requirements
are the annual report, which may be
supplemented by specific information
registered as a reference document.

– The self registration document
“document de référence”

In order to facilitate issuance
by publicly traded companies,

the COB has prepared a self
registration document “document
de référence”, which it registers
each year, and which contains all the
legal, business and accounting
information presented by a company,
and required by the European
regulations.
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The “document de référence” gives
a presentation of the company
to investors and financial analysts,
as well as comparisons over time
with other companies.

This allows the issuer to:

– simplify the documentation to be
drawn up;

– carry out an issue of new share
on the basis of a simple “offering
note” (“note d’opération”) within
48 hours; and

– reduce publication costs.

For international operations, it:

– facilitates the drawing-up of the
prospectus;

– may be used within the frame of
the procedure for mutual
recognition; and

– may act as a standard document
in France and abroad, in French
and/or in English.

Listed French and foreign
companies may draw up this
document and have it registered
with the COB, either as an
independent document as part of
their annual report, and then
supplemented by further legal
(voting rights, etc.) and stock market
data (prices, volumes, charts, etc.).

In practice the annual report
incorporating the full accounts must
be sent to the COB 15 trading days
ahead of the planned date for its
registration, and the COB must be
informed of any change in structure
by the issuing company (change in
scope of consolidation or
accounting methods, etc.) since the
closure of the report period.

Registration of this document by the
COB is possible at any time in the
year. It is valid until publication of
the annual accounts of the following
report period.

– Corporate governance

Korn / Ferry International has been
looking at corporate governance
practices in French companies for
the last five years. Its last survey,
dated 1999, shows that 93% of the
companies on the CAC 40 index
have adopted the recommendations
of the Vienot I report. Three years
ago only 37% of these companies
had changed their behaviour.

Most important measures concern
the new definition of the rights
and duties of board members,
the institution of independent board
members, and the reduction in
crossed shareholdings as a way
of limiting the number of reciprocal
board memberships.

Also boards have been supplemented
by the creation of sub-groups such
as an audit committee and
committees on remuneration and
selection of managers.

Adapted to the French business
environment, these standards have
found their place among
international standards and the
recommendations for shareholder
relations laid down by international
organizations such as the OECD,
the IMF or the World Bank.

A new set of recommendations
has been published in July 1999,
which has come to be called the
“Viénot II”.
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– Adapt French law to
provide an option bet-
ween combining or
separating the functions
of chairman and chief
executive. The decision
should be reversible. In
case of separation, the
board would decide on
the powers accorded to
each.

– Provide more infor-
mation on remunera-
tion of corporate lea-
ders. Annual Reports
should include a chap-
ter prepared by the
committee, in which
shareholders are infor-
med of the total remune-
ration of top manage-
ment, the principles
applied in determining
remuneration, the crite-
ria used to decide on
the split between fixed
salary and other remu-
neration and the rules
applying to bonuses
and other premia. It
should also provide
both the total amount
and individual break-
down of directors fees.

– A specific chapter
provides detailed infor-
mation on stock options

how they are applied in
general and how they
apply specifically to
senior management.
Information should be
provided on the nature
of the stock options, the
criteria for selecting
those who receive them
and the conditions for
exercising them. A table
should provide the total
number of options
given and indicate any
discount given or pre-
mium offered. It should
provide figures for
senior management as
a group, whether
applied to a parent
company or to subsi-
diaries.

– The term in office of
board members should
be progressively redu-
ced to four years. This is
coupled with a defini-
tion of the independent
director: He should
have “no ties of any
kind that could com-
promise his freedom of
decision, whether with
the company or its
parent group.” Inde-
pendent members should
make up at least one-
third of the board of

directors, the accounts
committee and the
nominating committee,
and should form the
majority of the remune-
ration committee.

– On corporate accounts,
the management of lis-
ted companies is
encouraged to publish
estimated consolidated
accounts within one
month of the close of
the fiscal year. If they
know it will be impos-
sible to publish definiti-
ve accounts within two
months. Definit ive
consolidated accounts
should be published no
later than three months
after closing. Listed
companies should also
publish definitive inter-
im consolidated reports
no later than 2 1/2 months
after the close of the
first half.

– Management should
not call shareholders’
meetings to obtain
agreement on a capital
increase at the time of
a take-over bid. In fact,
this kind of poison pill
has never been effec-
tive.

Among the principal recommendations

REPORT OF THE COMMITTEE ON CORPORATE 
GOVERNANCE CHAIRED BY M. MARC VIENOT*, JULY 1999

* Honorary chairman of Société Générale, chairman of Paris EUROPLACE.
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The French Association of Asset
Managers (AFG-ASFFI) has also
recently published a list of
recommendations on the issue of
corporate governance. These focus
on both annual general meetings
(AFG-ASFFI) and on boards of
directors. The association has
instituted an alert program, to alert
managers to resolutions that are
contrary to its recommendations.

The AFG-ASFFI recommends that
asset management firms establish a
voting policy encompassing criteria
for voting resolutions. It further
recommends that annual general
meetings be held as soon as
possible after the publication of
accounts. In any event this meeting
must be held within four months of
publication and prior notice should
be extended from two weeks to
one-month to shareholders.

Concerning boards of directors, the
AFG-ASFFI gives a clearer definition
of independent members, it
expresses disfavor with multiple
board memberships and
recommends the drafting of a
charter laying out the rights and
responsibilities of board members.
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■ The market is undergoing a
degree of concentration as far as
bond issues is concerned, though
newcomers have taken advantage
of new syndications and foreign
establishments are making inroads.

Powerful lead managing banks

The annual rankings for lead
management and IPO underwriting
is the best way to measure the
depth and diversity of the players
for both stocks and bonds.

IV - High quality
services to issuers

RANKING FOR BOND ISSUES

Accumulated issues
since 1994 ( in € bn)

CADES 21.0

Cyber-Val 20.0

Crédit Agricole Indosuez 11.3

Caisse Nationale des Autoroutes 11.2

Compagnie bancaire 9.1

Crédit Lyonnais SA 9.3

Société National des Chemins de fer Français 8.2

Crédit Foncier de France 8.0

Caisse Centrale du Crédit Immobilier de France 7.8

Caisse Centrale des Caisses d’Epargne et de Prévoyance 7.0

Source: Capital databondware, Dec 1999

THE 10 FIRST ISSUERS
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1999 RANKING FOR SECONDARY OFFERINGS

Bank Amount Number of operations

1 Paribas 14.5 2

2 Société Générale 13.4 5

3 Crédit Lyonnais 4.8 4

4 Lazard 3.8 4

5 CCF 3.5 2

6 Merrill Lynch 2.5 1

7 Goldman Sachs 1.2 1

8 ABN-AMRO Rothschild 0.8 3

■ Secondary offerings and convertible issues are dominated by French banks.

Source: Option Finance, FF billion

1999 IPO RANKINGS (BY TOTAL AMOUNT)

Bank Amount Number

Crédit Lyonnais 3,375 5

Société Générale 2,428 10

Warburg DR 238 1

Groupe BNP-Paribas 176 5

Salomon Smith Barney 142 1

Natexis Banques Populaires 123 11

Goldman Sachs 95 1

Bank Boston Robertson Stephens 90 2

Europe Finance et Industrie 68 32

■ The IPO market is highly competitive, with major players offering
full-range services.

Source: Option Finance, FF billion

Shareholder Identification

In France, it is possible to identify
shareholders through a service of
Sicovam SA, the central securities
depository, making it easy to get the
right message to the right people.

Upon request from any listed
company, provided that reference is
made to this in the listing document
filed with the COB and that
nominee procedures exist in the
issuer’s home country, Sicovam SA
asks its member to provide a
detailed list of shareholders of
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record as of a specific date and
draws up a final list. The list can be
tailored to fulfill various criteria, for
example, to include only investors
with more than 1,000 shares or
those holding more than 1% of
publicly traded equity. These services
are provided by Sicovam SA.

In addition, a new legislation is
being prepared in order to enforce
rules (by the end of 2000) allowing
nominees to be registered as the
representatives of non-French
shareholders, provided the nominee
declares it is acting on behalf of a
shareholder (or of several shareholders) :
up to now, only the real owner or
the apparent owner of the shares
may be registered as a shareholder.

Brokerage services

ParisBourseSBF SA counts 366 member
firms, of which 67 specialized in
equities.

One in three of the member firms
of ParisBourseSBF SA has its
headquarters abroad and an
increasing number is looking into
membership.

Keen financial analysis

Financial analysis for French
company shares as well as sectoral
analysis is provided by over
2,000 professionals operating in
Paris on both the buy and sell sides.

They are grouped together in the
Société Française des Analystes
Financiers (SFAF). This institution,

which was created in the early
1960s, has two major roles:

– Training analysts

The profession is not regulated,
but trained by the Centre de
Formation à l’analyse financière,
which is a near pre-requisite for
French analysts. The degree
is recognized in the 17 nations of
the European federation of financial
analysts.

– Meetings with businessess

The SFAF organizes approximately
500 meetings per year.

The World’s Major Ratings
Agencies

Three of the world’s top ratings
agencies operate in Paris: Moody’s,
Standard and Poor’s and Fitch
IBCA.

Moody’s, with its American method
of self-instigated ratings for issues,
had already moved to France in
1988. This move coincided with the
internationalization of the Paris
financial marketplace and the
increased interest on the part of
international investors, especially
Americans, for top French stocks.

S&P’s consolidated its position
in France with its purchase of the
French ratings agency ADEF
in 1992.

Finally, Fitch IBCA came to France
through a merger under the
impulsion of the Fimalec group

4027/3-IssuersK  11/04/00  5:11 PM  Page 32



33

between France’s Euronotation and
the British agency IBCA, specialized
in the banking sector.

Agencies operating in Paris rate
approximately 500 issue and
securitization programs. Activity has
seen a steady rise which has
accelerated since the introduction
of the euro.

Top Legal and Fiscal Advisories

All the major auditing firms operate
in Paris, offering practical and
advisory services:

AUDITORS AND FISCAL ADVISORS

Fees
(in FF million)

Price Waterhouse Coopers 1,782

Arthur Andersen 1,152

Deloitte Touche Tohmatsu / Calan Ramolino 1,034

Ernst & Young 976

KPMG Fiduciaire de France 886

Mazars & Guérard 842

Source: “La profession comptable”, 1998

Other thirty international law firms operate in Paris:

RANKING OF COMMERCIAL LAW FIRMS IN 1998

Fees
(in FF million)

Fidal 1,931 1,072

Gide Loyrette Nouel 674 490

Bureau Lefebvre 370 418

HSD Ernst & Young 490 357

Archibald Andersen 430 350

Coopers & Lybrand 355 271

Price Waterhouse J&F 295 233

Thomas/Deloitte&Touche 293 230

Salans Hertzfeld&Heilbronn 424 NC

Jeantet & Ass 213 NC

Source: “Juristes Associés”, September 1998
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a d d r e s s e s

Useful
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AFG-ASFFI
(The French Association of Asset Managers)
31, rue de Miromesnil
75008 Paris
Phone: (33 1) 44 94 94 00
Fax: (33 1) 42 65 16 31
Web site: http://www.afg-asffi.com

ASSOCIATION FRANÇAISE
DES BANQUES (AFB)
(The French Banking Association)
18, rue La Fayette
75440 Paris Cedex 09
Phone: (33 1) 48 00 52 52
Fax: (33 1) 42 46 76 40
Web site: http://www.afb.fr

ASSOCIATION FRANÇAISE 
DES ETABLISSEMENTS DE CREDIT
ET DES ENTREPRISES
D’INVESTISSEMENT (AFECEI)
(The French Association 
of Credit Institutions and Investment Firms)
36, rue Taitbout
75009 Paris
Phone: (33 1) 48 01 88 88
Fax: (33 1) 48 24 13 31
Web site: http://www.afecei.asso.com

ASSOCIATION FRANÇAISE DES
ENTREPRISES D’INVESTISSEMENT (AFEI)
(The French Association of Investment Firms)
154, boulevard Haussmann
75008 Paris
Phone: (33 1) 53 83 00 70
Fax: (33 1) 53 83 00 83
Web site: http://www.afei.com

ASSOCIATION FRANÇAISE 
DES PROFESSIONNELS DES TITRES
(The French Association of Securities
Industry Professionals)
c/o cabinet Médiance
28, rue Vignon
75009 Paris
Phone: (33 1) 42 66 10 47
Fax: (33 1) 42 66 60 83

ASSOCIATION NATIONALE
DES SOCIETES PAR ACTIONS (ANSA)
(The French issuers association
(listed and private companies)
15, place du Général-Catroux
75017 Paris
Phone: (33 1) 47 63 66 41
Fax: (33 1) 42 27 13 58
Web site: http://ansa.asso.fr

BANQUE DE FRANCE
39, rue Croix des Petits Champs
75002 PARIS
Phone: (33 1) 42 92 42 92
Fax: (33 1) 42 92 45 00
Web site: http://www.banque-de-france.fr

COMITE DU SECOND MARCHE
(The Association of Second Marché
listed companies)
Palais de la Bourse
Place de la Bourse
75002 Paris
Phone: (33 1) 55 80 75 75
Fax: (33 1) 55 80 75 76
Web site: 
http://www.comitesecondmarche.com

COMMISSION DES OPERATIONS
DE BOURSE (COB)
(The French securities 
and exchange commission)
17, place de la Bourse
75082 Paris Cedex 02
Phone: (33 1) 53 45 60 00
Fax: (33 1) 53 45 61 00
Web site: http://www.cob.fr
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We wish to thank the ANSA (French issuers association) and ParisBourseSBF SA
for their active support for the achievement of this document.

CONSEIL DES MARCHES FINANCIERS
(CMF)
(The French financial markets council)
31, rue Saint Augustin
75002 Paris
Phone: (33 1) 55 35 55 35
Fax: (33 1) 53 35 55 36
Web site: http://www.cmf-france.org

MEDEF
(The French enterprises association)
31, avenue Pierre-Ier-de-Serbie
75784 Paris Cedex 16
Phone: (33 1) 40 69 44 44
Fax: (33 1) 47 23 47 32
Web site: http://www.medef.fr

MINISTERE DE L’ECONOMIE,
DES FINANCES ET DE L’INDUSTRIE
DIRECTION DU TRESOR
(Ministry of the Economy, Finance and
Industry – French Treasury Department)
139, rue de Bercy
75572 Paris Cedex 12
Phone: (33 1) 40 04 04 04
Web site: http://www.francetresor.gouv.fr

PARISBOURSE SA
(The French stock exchange)
39, rue Cambon
75039 Paris Cedex 01
Phone: (33 1) 49 27 10 00
Fax: (33 1) 49 27 14 33
Web sites: http://www.bourse-de-paris.fr

http://www.nouveau-marche.fr
http://www.matif.fr
http://www.monep.fr

PARIS EUROPLACE
39, rue Cambon
75039 Paris Cedex 01
Phone: (33 1) 49 27 11 14
Fax: (33 1) 49 27 11 06
Web site: http://www.paris-europlace.com

SICOVAM SA
(Financial securities clearance system)
115, rue Réaumur
75081 Paris cedex 02
Phone: (33 1) 55 34 55 14
Fax: (33 1) 48 15 59 65
Web site: http://www.sicovam.com

SOCIÉTÉ FRANÇAISE DES ANALYSTES
FINANCIERS (SFAF)
(French analysts association)
89/91, rue de Faubourg-Saint-Honoré
75008 Paris
Phone: (33 1) 43 12 94 40
Fax: (33 1) 47 42 06 78
Web site: http://www.sfaf.com
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