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MARKET MUSINGS & DATA DECIPHERING 

Matzo (and Prunes!) with Dave 
WHILE YOU WERE SLEEPING 

Global equity markets are responding in kind to a slate of very robust 
manufacturing diffusion indices that came out this morning for March.  
China’s PMI rebounded to 55.1 in March, up 3.1 points from February 
(basically the stock market is starting where it finished off as this was the best 
first quarter in terms of price appreciation in 12 years).  Crisis what crisis?  
Have a read of Hedge Fund Pay Roars Back on page B1 of the NYT and see 
how one fund manager is boasting about how he “bet on the country’s 
revival.”  Sure, on the back of the most aggressive intervention ever by the 
government to prop up asset prices by burning the short sellers, who actually 
got the call right in terms of identifying which institutions were, in fact, 
insolvent.  It is nice to know that the government efforts to save the system 
nicely padded the pocketbooks of the hedge fund community even though we 
still have on our hands the poorest recovery in final sales, organic wage-based 
income and employment ever recorded.   

European markets have soared to new 18-month highs as the regional PMI 
jumped to 56.6 from 54.2.  The comparable U.K. index jumped to 57.2 in 
March from 56.5 (CIPS data).  In Japan, we saw the key Tankan survey of 
business sentiment improve to -14 in March from -25 in December, which is 
the best result in two years (fourth improvement in a row) and helped the 
Nikkei to a 1.4% gain today, to close at 11,244.   

While we have been bearish on U.S. equities, Japan is an area we highlighted 
in the past as a “sleeper.” Indeed the Nikkei is up almost 7.0% YTD versus 
+4.9% for the S&P 500 and +2.5% for the S&P/TSX and in the top tier of Asian 
markets so far this year.  South Korean exports rose 35.1% YoY in March as 
well, which has added to the constructive investment tone for the region.   

So, there would seem to be strong evidence that there is still a global capital 
goods boomlet/inventory cycle underway.  However, there are still pockets of 
weakness in domestic demand as we saw German retail sales down for the 
second month in a row in February (-0.4% MoM on top of a 0.5% decline in 
January — this was worst than expected, by the way, and that January tally was 
revised to negative from flat) and GfK consumer sentiment slipped to an eight-
month low in April.   

The U.S. dollar is softening, giving global risk trades and the resource markets 
an added lift (oil, gold and copper, which have massively broken out to a 20-
month high).  In addition, the commodity-based currencies, along with the 
Asian units, are all firming — including Yuan forwards, which are rallying for a 
fifth day in a row; alongside market chatter that China will not resist U.S. calls 
for a revaluation.   
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The MSCI Asia-Pac index rallied over 1% today, and the news that the Monster 
employment index for the U.S. managed to improve to 125 in March from 124 
in February has helped blunt the impact from yesterday’s poor ADP results 
(ditto for the 6k decline in jobless claims, though to a still elevated 439k level 
in the March 27 week, as well as the 55% YoY decline in Challenger job cut 
announcements last month).   

We are as impressed as 
anyone else over 
Canada’s macro and 
financial performance 
during and in the 
aftermath of the U.S.-
generated credit 
collapse, but let’s get a 
grip on reality 

Bonds are quiet as they mark time ahead of the upcoming slate of new 
Treasury issuance — Uncle Sam is slated to auction off $82 billion of new 
securities in the coming week (3-year notes, 10-year TIPS, 10-year notes, and 
30-year bonds).  

As an aside, we heard from the Bank of Canada’s Paul Jenkins yesterday who 
reiterated the ‘big picture’ approach espoused recently by Governor Carney 
and emphasizing the “temporary factors” behind Canada’s recent inflation 
hiccup — all in a veiled attempt to tell Mr. Market to go easy on expectations of 
a rate hike before mid-year.   

Today’s front page of the National Post runs with big bold words that read “GDP 
BEATS EXPECTATIONS” with a byline that goes “0.6% growth in January adds 
‘fuel’ to a rate hike.”  Look, we are as impressed as anyone else over Canada’s 
macro and financial performance during and in the aftermath of the U.S.-
generated credit collapse, but let’s get a grip on reality.  The Canadian economy 
is still digging itself out of a big hole and it is not just about ‘growth’ but also 
about ‘levels’ of economic activity.  The reality is that real GDP is still about 2% 
lower today than it was at the cycle peak 18-months ago.  At least when the BoC 
began its tightening campaign from what were also ultra-low interest rates in 
early 2002 (and ahead of the Fed) — a campaign that was ultimately aborted — 
the 18-month trend in real GDP was closer to +3% than -2%.     

CHART 1: CANADA’S V-SHAPED RECOVERY 
Canada: Monthly Real GDP: All Industries 
(18-month percent change at an annual rate) 
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The fund manager cited above (see Hedge Fund Pay Roars Back on page B1 of 
the NYT) who claimed brilliance because he believed that the government would 
go all-in on saving banks, homebuilders and automakers and preventing the 
consumer from daring to raise its savings rate, should consider that 
governments do not create income or wealth but merely redistributing it.  While 
they can borrow their way towards achieving their objectives in the short- and 
intermediate-term, there is a piper that will have to inevitably get paid.  Those 
who think that the road ahead is going to be paved with riches just because of 
the success these hedge fund PMs had in terms of placing “bets” on 
government intervention may want to have a read of the well thought-out 
column by David Roche on page 22 of the FT (Watch Out For Sovereign Black 
Holes in the Credit Universe).  To wit:   

The markets are very 
likely not taking into 
account the extent of 
the fiscal tightening that 
is going to be required 
over the next three to 
five years 

• In the past four years, OECD governments have allowed their sovereign debt-
to-GDP ratios explode, to 71% from 44%.   

• Once government debt-to-GDP ratios break above a 60-90% range, more 
government spending actually takes on classic ‘Ricardian equivalence’ 
characteristics and leads to lower economic activity (Rogoff & Reinhardt).  In 
general, risk assets are not pricing this in this stylized fact.  Further to this 
assertion of how the government is now achieving fewer results with greater 
taxpayer funds, have a look at the editorial section of today’s WSJ (The 
Permanent Mortgage Crisis).   

• It would take fiscal tightening in the order of 8-10% of GDP annually for the 
U.S., the U.K. and Japan over the next five years just to bring their government 
debt-to-GDP ratios to the levels prevailing in 2007 (from the Bank of 
International Settlements). 

• Budget deficits in OECD countries now absorb 50% of the combined savings 
pool (Roche).  

Conclusion: “Creating new sovereign borrowing to finance another thriftless 
consumer binge and more asset bubbles is no way to achieve sustainable 
growth.  Unless immediately addressed, the excess of sovereign debt will be the 
next chapter in the credit crisis.”     

In other words, the markets are very likely not taking into account the extent of 
the fiscal tightening that is going to be required over the next three to five years, 
which will undoubtedly have a dampening effect on everything from income, to 
spending, to output, to profits, to inflation.  Investors seem to be have been 
lulled into this false sense of security that the governments are equipped with 
the resources, or even have the willingness, to embark on another ‘too big to 
fail’ strategy once the next crisis hits.    
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SOME Q1 EARNINGS THOUGHTS  

The consensus is looking for YoY earnings growth of 37% with revenues up 10%.  
And, instead of cutting estimates, as analysts were doing at this stage of the Q3 
and Q4 earnings season of last year (by around 5%), they have been steadily 
increasing their projections this time around, which then raises the performance 
bar.  We shall see if the business media will once again fawn over the data 
showing that over 70% of S&P companies are beating their numbers?  The 
equity market has already rung up a five-week winning streak, the longest 
stretch since this time last year, which may tell you a thing or two about what is 
being priced in at this juncture.  Nirvana.    

American retail 
investors are still selling 
into the equity rally and 
are continuing their 
rebalancing efforts into 
the underweight position 
in fixed-income 
securities 

INCOME IS KING 

Income has been a core part of our strategy for the past year.  While equity 
markets have undoubtedly been a strong performer in the last 12 months, risk-
adjusted returns still belong to the broad fixed-income market.  And, as an 
exclamation mark for the secular bullish stance on “income generating” assets 
and securities, the WSJ ran with three such columns yesterday — all worth 
reading: Investors Win on REIT Path on page C8, Year’s First CMBS Deal Arrives 
on page C4 and Bonds Cap Epic Comeback on page A1.  

We should add that the latest fund flow data still shows American households 
selling into the equity rally and continuing their rebalancing efforts into the 
underweight position in fixed-income securities.  The latest ICI data for the week 
ending March 24 showed that U.S. equity funds posted a net $926 million outflow 
while retail investors ploughed another sizeable $8.74 billion into bond funds (on 
top of the $9.24 billion the week before).  This does not include hybrid funds, 
which took in $503 million in addition to the $990 million intake the prior week.   

SIZE MATTERS 

We can understand that everyone loves to focus and marvel at GDP and how it 
has bounced off the mid-2009 recession lows.  If truth be told, most of the story 
is the arithmetic boost from lesser inventory withdrawal.  Once that is adjusted, 
the real economy has only managed to rebound at a tepid 1.6% annual rate 
since the recession technically ended, which makes this one of the poorest 
recoveries ever despite a $1.5 trillion budget deficit, near-zero policy rates and a 
$2.3 trillion pregnant Fed balance sheet.   

Gross Domestic Income (GDI) in a credit cycle actually offers more accurate 
information insofar as it includes the travails of the small business sector, which 
continues to have difficulty accessing credit as easily as the large-caps can — let 
alone less exposure to hotter foreign markets, in Asia for example.  GDI actually 
experienced just one quarter of growth after a deep 3.4% peak-to-trough slide 
and is still down 1.8% from the pre-recession highs.  Some recovery.   
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One has to seriously wonder, beyond “liquidity” and “momentum”, just how 
much of the huge rally in equities has been due to the “fundamentals.”  As the 
WSJ recently highlighted, according to the data from the National Federation of 
Independent Business, small-business owners reporting to the trade group’s 
monthly economic index started predicting in April 2009 that sales would pick 
up.  But actual sales fell, hitting record lows through 2009 and posting only 
modest upticks in 2010 (real final sales is down 3.0% from the pre-recession 
peak; normally at this stage it should be up 4.2%). 

One has to seriously 
wonder, beyond 
“liquidity” and 
“momentum”, just how 
much of the huge rally in 
equities has been due to 
the “fundamentals” 

The Conference Board’s 
measure of consumer 
confidence for March 
did come in above 
expected, but it is still 
below the January level 
and is about the same 
as it was right after the 
Lehman collapse in 
September 2008 

LIES, DAMNED LIES AND STATISTICS 

The news media was just fawning over the Case-Shiller (CS) home price numbers 
that came out on Tuesday showing an increase for the eighth month in a row in 
January.  Give me a giant break!  

The seasonally adjusted data did indeed show an increase of 0.4% month-over-
month (using the CS-10); however, the raw data revealed a 0.2% dip — the 
fourth in succession.  Now it would be one thing if January was an unusually 
weak seasonal month for home prices deserving of an upward skew from the 
adjustment factors but in fact, from 1998 through to 2006, they rose in each 
and every January, and by an average of 0.6%.  But what happened is that home 
prices collapsed in each of the past three Januarys — by an average of 1.8% or a 
25% annual rate.  And, seasonal factors typically weigh the experience of the 
prior three years disproportionately, so what looks like steady gains in housing 
prices may be little more than a statistical mirage.    

CONFIDENCE OR LACK THEREOF 

Well, again, this is where the data get really distorted ... primarily the interpretation.  
The Conference Board’s consumer confidence index did indeed come in at 52.5 in 
March, which was moderately above the 46.4 disaster in February and above the 
51.0 consensus estimate.  But confidence is still well below the January level of 
56.5, and not only that, but it is below the 55 consensus estimate for February.  

This is being billed as a pro-cyclical report?  Amazing.  In fact, at 52.5, the latest 
number is about the same as it was right after Lehman collapsed in September 
2008.  Nice to see we’re making progress.  

Let’s call it for what it is.  Looking at it from a historical perspective, consumer 
confidence averages out to be 70 and in expansions it averages just over 100.  Just 
to put 52.5 in perspective.   

So, the current level of confidence is below … 

• The level prevailing after Lehman collapsed;  
• The level prevailing after 9/11 (97.0); 
• The level prevailing at the time of the tech wreck in early 2000 (137);  
• And, below the level prevailing the month of the ‘87 crash (115). 
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Many of the “internals” 
in the Conference 
Board’s consumer 
confidence survey left 
much to be desired 

Many of the “internals” in the confidence survey left much to be desired.  Yes, 
the labour market indicators improved from depressed levels.  But only 8.6% of 
respondents said business conditions were “good” while 42.8% reported that 
they were “bad”.  So, consider that while all the strategists and economists are 
feeling pretty good about the outlook, there are now five consumers who see no 
reason to be bullish for every one that does.  The last time there were at least as 
many bulls as bears was in January 2008.  It could well be that this sentiment 
barometer is a better leading indicator because, let’s face it, the plurality of 
macro gurus on Wall Street were totally clueless at the time that the recession 
had already begun.   

I should probably add that even at this comparable stage of the tepid 2002 
recovery phase, this ratio was closer to 1-to-1 than 5-to-1 (and we all know what 
ended up happening to that bear market rally too, in the second half of the year 
— snuffed out and then some.  Those who fought the tape back then did pretty 
good in the end.)  

CHART 2: RATIO OF CONSUMERS RATING  
BUSINESS CONDITIONS AS GOOD TO BAD 
United States: Conference Board Consumer Confidence Survey: Current Business 
Conditions as Bad relative to Good 
(percent) 
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Source: Haver Analytics, Gluskin Sheff 

As for spending intentions, both plans to buy a new home and plans to buy a 
major appliance in the next six months fell to a three-month low, and plans to 
buy a new car slid to the lowest level (tied actually) on record (back to ‘67).  
Vacation plans also receded to their lowest level since the pre-green-shoot days 
of April 2009. 
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CHART 3: AUTO SALES PICKED UP IN MARCH  
BUT THE OUTLOOK IS BLEAK 
United States: Conference Board Consumer Confidence Survey: Plans to Buy A 
New Automobile Within Six Months   
(percent) 
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SHOW ME THE MONEY! 

The U.S. ADP private payroll data showed that 23k jobs were shed in March, the 26th 
decline in a row.  That brings the cumulative decline in private payrolls to 8.33 
million, which is unspeakable, and at 106.7 million, the level of private sector 
employment is now at a record low for this survey (back to December 2007).  

Question is -- what sort of leading indicator was that?  Answer — an awful one.  By 
June 2000, employment started to stagnate and by January 2001, it started to 
contract.  To have shaped your view on the economy because of transitory effects 
from Census hiring would have been a terrible mistake.   

CHART 4: NICE V-SHAPED RECOVERY IN THE ADP, DON’T YOU THINK? 
United States: ADP Nonfarm Private Payroll Employment 
(millions) 
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We saw the same pattern in retail sales — these part-time Census workers did 
indeed help bolster consumer spending through the spring of 2000, but in the 
second half of the year, retail sales were either flat or negative in five of the six 
months.  So, like cash-for-clunkers and homebuyer tax credits last year, these 
temporary skews to the economy only end up distorting the incoming data and 
borrow growth from the future (these new hires by the government will roll off 
after May-June).  Come to think of it, in the year following the Census, back to 
1960, all the economy could do was turn in average 1.8% growth rate — not 
recessionary but far below potential and definitely non-inflationary.   

The U.S. ADP private 
payroll data showed that 
23k jobs were shed in 
March, the 26th decline 
in a row.  That brings the 
cumulative decline in 
private payrolls to 8.33 
million, which is 
unspeakable 

All of the March loss in the ADP was in the small business goods-producing 
sector.  This sector does not have the same access to credit or foreign markets 
as the large-cap companies do.  Small business goods-producers reduced their 
payrolls by 27k, and so far this year, have accounted for 75% of the total job 
decline in the private sector (even though this segment only represents a 6% 
share of the employment pie).   

Service sector employment rose across the board — up 28k in total, which was the 
best tally since March 2008.  Manufacturing, despite all the flashy regional surveys, 
fell 9k last month and hasn’t posted a meaningful increase in over four years.   

The bottom line is that the consensus was looking for +40k on ADP and it came 
in at -23k.  It remains to be seen as to what this means for tomorrow’s nonfarm 
payroll report — after all ADP has overstated the weakness in nonfarm now 
(private sector component) in 7 of the past 8 months and by an average of 40k.  
So, either this is yet another case of ADP undercounting or it could be a case 
where nonfarm payrolls have to play some catching up.   

That said, the ADP data do tell us that we are still in the throes of the mother of 
all jobless recoveries.  If indeed the technical recession ended last summer, 
which is an assertion, by the way, not supported by the real GDI data, then if this 
were a normal environment we would be seeing private sector job gains of at 
least 150k by now.   

For the rose-coloured crowd, it doesn’t matter.  If employment is weak then 
profit margins will remain elevated.  So buy stocks.  And if employment starts to 
expand then top-line revenue growth will be underpinned.  So buy stocks.   

Ahhhh, the life of the perma bull is to be envied.   

Remember that the ADP data do not include the Census hiring, which is a key 
reason why practically everyone has a decent-sized payroll estimate for tomorrow.  
So far, the Census hiring have been very low.  When this happened in 2000, 
March proved to be a very big month (+87k excluding postal federal government 
hires ... and a whopper of a +472k print on the headline that month!) 
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CHICAGO! 

The Chicago PMI came in at 58.8 in March, down from 62.6 in February, to 
stand at a three-month low.  The decline would have been far worse had the 
inventory component not jumped 10 points, to 52.4 — the highest reading since 
July 2008.   

There were more signs 
of a spring thaw in 
Canada with yesterday’s 
January GDP coming in 
at 0.6% MoM — this adds 
to an impressive string 
of monthly GDP numbers 
— the last four of the five 
months have posted 
0.5% prints or higher 

But with production slipping to 60.5 from 65.2, orders down to 61.8 from 65.2 
(still high but a five-month low, nonetheless), and backlogs dipping to 54.3 from 
58.5, the inventory bounce hardly looks as though it was intentional.  Indeed, 
the orders/inventories ratio fell for the fifth time in as many months, to 1.18 
from 1.47 in February and the nearby peak of 1.87 last October. 

When the Chicago PMI, like so many of its diffusion index companions, was 
climbing from 32.7 in March of ‘09 to 40.7 in April, the market mantra was not 
that the figure was still below 50 and thus contracting.  No, no, no.  The mantra 
was that the second derivative was improving — the data were becoming less 
negative and hence this was a good reason to be bullish on the outlook.   

Fast forward to today, and no, sorry, but there is no comment on how the 
Chicago PMI is now declining from its highs and as such signalling a moderation 
in that so-called second derivative.  Now the mantra is not to worry because the 
index is still above 50 and hence flashing sustained positive growth in the 
industrial sector.   

The life of the perma bull is not so bad at all.  Heads I win, tails you lose! 

CANADIAN SPRING 

There were more signs of a spring thaw in Canada with yesterday’s January GDP 
coming in at 0.6% month-over-month, better than economists’ expectation for a 
0.5% increase.  This adds to an impressive string of monthly GDP numbers — the 
last four of the five months have posted 0.5% prints or higher.  And, in contrast 
to the U.S. where an inventory build added to Q4 growth, Canadian domestic 
fundamentals seem quite firm — real domestic demand was up 4.7% QoQ in Q4 
versus the 1.4% south of the border.   

Our tracking for Q1 Canadian GDP suggests that we could see quarterly GDP 
come in between 5.5-6.0%, impressive after the 5% jump in Q4.  The February 
data has been good so far (jobs 20,000, auto sales 7% MoM and don’t forget 
about the Olympics, which skewed the February CPI data upwards and could do 
the same for wholesale and retail sales).  Even with no growth in February and 
March, the “build-in“ for GDP is higher than 4.5% — so much stronger than the 
Bank of Canada’s own Q1 estimate of “just”  3.5%.   

On top of that, Q2 GDP could also be strong, especially given the latest reading 
of the leading indicators (up 5.8% YoY on a smoothed basis and nearly 12% YoY 
on a unsmoothed basis) and perhaps a last boost from the housing sector, 
before the Harmonized Tax takes in effect in Q3 .  The Bank is optimistic 
pencilling in a 4%-plus Q2 estimate, as per the January Monetary Policy Report.   
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Not surprisingly, bond markets are pricing in Canadian rate hikes well before the 
U.S., especially after yesterday’s disappointing ADP jobs report.  Canadian 
markets have pegged a 72% chance that the BoC hikes 25bps by the summer 
and more than a 100% chance they go at the September meeting.  By year end, 
the market has priced in more than 80bps of total tightening.  Compare this to 
expectations for the Fed; markets see little chance of tightening by mid-year and 
by December, only expect total tightening of 20bps. 

With Canadian/U.S. short-term interest rate differentials set to widen from 
current levels, the Canadian dollar could continue to rally.  Our model for the 
Canadian dollar is currently suggesting fair value of 93 cents based, on 
commodity prices and short-term spreads.  If interest rate differentials do widen, 
fair value could jump by more than a cent, according to our calculations.  

CANADIAN HOME PRICES STILL BUBBLING 

The Teranet-National Bank National Composite House Price Index (a mouthful!) was 
released yesterday.  This relatively new house price index is similar to the U.S. Case-
Shiller index.   In short, January saw another increase in house prices, rising by 0.5% 
MoM, taking the year-over-year to 7.5% (the highest on record, which goes back to 
2000.   

Not surprisingly Toronto (+0.9% MoM) and Vancouver (+0.7% MoM) led the gains 
while Calgary posted a 0.5% drop.  The index has gone up nine months in a row on a 
monthly basis but January’s 0.5% increase was the smallest — although relative to 
the U.S. Case-Shiller 0.3% result, it is still quite bubbly.   
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Gluskin Sheff at a Glance 
Gluskin Sheff + Associates Inc. is one of Canada’s pre-eminent wealth management firms.  
Founded in 1984 and focused primarily on high net worth private clients, we are dedicated to the 
prudent stewardship of our clients’ wealth through the delivery of strong, risk-adjusted 
investment returns together with the highest level of personalized client service. 
OVERVIEW 
As of December 31, 2009, the Firm 
managed assets of $5.3 billion. 

Gluskin Sheff became a publicly traded 
corporation on the Toronto Stock 
Exchange (symbol: GS) in May 2006 and 
remains 54% owned by its senior 
management and employees. We have 
public company accountability and 
governance with a private company 
commitment to innovation and service. 

Our investment interests are directly 
aligned with those of our clients, as 
Gluskin Sheff’s management and 
employees are collectively the largest 
client of the Firm’s investment portfolios. 

We offer a diverse platform of investment 
strategies (Canadian and U.S. equities, 
Alternative and Fixed Income) and 
investment styles (Value, Growth and 
Income).1 

The minimum investment required to 
establish a client relationship with the 
Firm is $3 million for Canadian investors 
and $5 million for U.S. & International 
investors. 

PERFORMANCE 
$1 million invested in our Canadian Value 
Portfolio in 1991 (its inception date) 
would have grown to $10.7 million2 on 
December 31, 2009 versus $5.5 million for 
the S&P/TSX Total Return Index over 
the same period.  

$1 million usd invested in our U.S. 
Equity Portfolio in 1986 (its inception 
date) would have grown to $11.7 million 
usd

2 on December 31, 2009 versus $9.2 
million usd for the S&P 500 Total 
Return Index over the same period. 

 

INVESTMENT STRATEGY & TEAM 
We have strong and stable portfolio 
management, research and client service 
teams. Aside from recent additions, our 
Portfolio Managers have been with the 
Firm for a minimum of ten years and we 
have attracted “best in class” talent at all 
levels. Our performance results are those 
of the team in place. 

We have a strong history of insightful 
bottom-up security selection based on 
fundamental analysis.  

For long equities, we look for companies 
with a history of long-term growth and 
stability, a proven track record, 
shareholder-minded management and a 
share price below our estimate of intrinsic 
value. We look for the opposite in 
equities that we sell short.  

For corporate bonds, we look for issuers 
with a margin of safety for the payment 
of interest and principal, and yields which 
are attractive relative to the assessed 
credit risks involved. 

We assemble concentrated portfolios — 
our top ten holdings typically represent 
between 25% to 45% of a portfolio. In this 
way, clients benefit from the ideas in 
which we have the highest conviction. 

Our success has often been linked to our 
long history of investing in under-
followed and under-appreciated small 
and mid cap companies both in Canada 
and the U.S. 

PORTFOLIO CONSTRUCTION 
In terms of asset mix and portfolio 
construction, we offer a unique marriage 
between our bottom-up security-specific 
fundamental analysis and our top-down 
macroeconomic view.
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Our investment 
interests are directly 
aligned with those of 
our clients, as Gluskin 
Sheff’s management and 
employees are 
collectively the largest 
client of the Firm’s 
investment portfolios. 
 
 
$1 million invested in our 
Canadian Value Portfolio 
in 1991 (its inception 
date) would have grown to 
$10.7 million2 on 
December 31, 2009 
versus $5.5 million for the 
S&P/TSX Total Return 
Index over the same 
period. 

 
For further information, 
please contact 
questions@gluskinsheff.com 

Notes: 
Unless otherwise noted, all values are in Canadian dollars. 
1. Not all investment strategies are available to non-Canadian investors.  Please contact Gluskin Sheff for information specific to your situation. 
2. Returns are based on the composite of segregated Value and U.S. Equity portfolios, as applicable, and are presented net of fees and expenses. 

 



April 1, 2010 – MATZO (AND PRUNES!) WITH DAVE 

IMPORTANT DISCLOSURES 
Copyright 2010 Gluskin Sheff + Associates Inc. (“Gluskin Sheff”).  All rights 
reserved.  This report is prepared for the use of Gluskin Sheff clients and 
subscribers to this report and may not be redistributed, retransmitted or 
disclosed, in whole or in part, or in any form or manner, without the express 
written consent of Gluskin Sheff.  Gluskin Sheff reports are distributed 
simultaneously to internal and client websites and other portals by Gluskin 
Sheff and are not publicly available materials.  Any unauthorized use or 
disclosure is prohibited.   

Gluskin Sheff may own, buy, or sell, on behalf of its clients, securities of 
issuers that may be discussed in or impacted by this report. As a result, 
readers should be aware that Gluskin Sheff may have a conflict of interest 
that could affect the objectivity of this report.  This report should not be 
regarded by recipients as a substitute for the exercise of their own judgment 
and readers are encouraged to seek independent, third-party research on 
any companies covered in or impacted by this report.  

Individuals identified as economists do not function as research analysts 
under U.S. law and reports prepared by them are not research reports under 
applicable U.S. rules and regulations. Macroeconomic analysis is 
considered investment research for purposes of distribution in the U.K. 
under the rules of the Financial Services Authority. 

Neither the information nor any opinion expressed constitutes an offer or an 
invitation to make an offer, to buy or sell any securities or other financial 
instrument or any derivative related to such securities or instruments (e.g., 
options, futures, warrants, and contracts for differences).  This report is not 
intended to provide personal investment advice and it does not take into 
account the specific investment objectives, financial situation and the 
particular needs of any specific person.  Investors should seek financial 
advice regarding the appropriateness of investing in financial instruments 
and implementing investment strategies discussed or recommended in this 
report and should understand that statements regarding future prospects 
may not be realized.  Any decision to purchase or subscribe for securities in 
any offering must be based solely on existing public information on such 
security or the information in the prospectus or other offering document 
issued in connection with such offering, and not on this report. 

Securities and other financial instruments discussed in this report, or 
recommended by Gluskin Sheff, are not insured by the Federal Deposit 
Insurance Corporation and are not deposits or other obligations of any 
insured depository institution. Investments in general and, derivatives, in 
particular, involve numerous risks, including, among others, market risk, 
counterparty default risk and liquidity risk.  No security, financial instrument 
or derivative is suitable for all investors.  In some cases, securities and 
other financial instruments may be difficult to value or sell and reliable 
information about the value or risks related to the security or financial 
instrument may be difficult to obtain.  Investors should note that income 
from such securities and other financial instruments, if any, may fluctuate 
and that price or value of such securities and instruments may rise or fall 

and, in some cases, investors may lose their entire principal investment.  
Past performance is not necessarily a guide to future performance.  Levels 
and basis for taxation may change. 

Foreign currency rates of exchange may adversely affect the value, price or 
income of any security or financial instrument mentioned in this report.  
Investors in such securities and instruments effectively assume currency 
risk. 

Materials prepared by Gluskin Sheff research personnel are based on public 
information.  Facts and views presented in this material have not been 
reviewed by, and may not reflect information known to, professionals in 
other business areas of Gluskin Sheff.  To the extent this report discusses 
any legal proceeding or issues, it has not been prepared as nor is it 
intended to express any legal conclusion, opinion or advice.  Investors 
should consult their own legal advisers as to issues of law relating to the 
subject matter of this report.  Gluskin Sheff research personnel’s knowledge 
of legal proceedings in which any Gluskin Sheff entity and/or its directors, 
officers and employees may be plaintiffs, defendants, co-defendants or co-
plaintiffs with or involving companies mentioned in this report is based on 
public information.  Facts and views presented in this material that relate to 
any such proceedings have not been reviewed by, discussed with, and may 
not reflect information known to, professionals in other business areas of 
Gluskin Sheff in connection with the legal proceedings or matters relevant 
to such proceedings. 

Any information relating to the tax status of financial instruments discussed 
herein is not intended to provide tax advice or to be used by anyone to 
provide tax advice.  Investors are urged to seek tax advice based on their 
particular circumstances from an independent tax professional. 

The information herein (other than disclosure information relating to Gluskin 
Sheff and its affiliates) was obtained from various sources and Gluskin 
Sheff does not guarantee its accuracy.  This report may contain links to 
third-party websites.  Gluskin Sheff is not responsible for the content of any 
third-party website or any linked content contained in a third-party website.  
Content contained on such third-party websites is not part of this report and 
is not incorporated by reference into this report. The inclusion of a link in 
this report does not imply any endorsement by or any affiliation with Gluskin 
Sheff.   

All opinions, projections and estimates constitute the judgment of the 
author as of the date of the report and are subject to change without notice.  
Prices also are subject to change without notice. Gluskin Sheff is under no 
obligation to update this report and readers should therefore assume that 
Gluskin Sheff will not update any fact, circumstance or opinion contained in 
this report. 

Neither Gluskin Sheff nor any director, officer or employee of Gluskin Sheff 
accepts any liability whatsoever for any direct, indirect or consequential 
damages or losses arising from any use of this report or its contents.  
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